~ 206

OFFICE OF
LEGISLATIVE AUDITOR
STATE OF LOUISIANA
BATON ROUGE, LOUISIANA 70804-9397 1600 NORTH THIRD STREET
; ' POST OFFICE BOX 94397
STEVE . THERIOT, CPA TELEPHONE: (225) 339-3800
LEGISLATIVE AUDITOR FACSIMILE: (225) 339-3870

September 17, 2007

To Whom It May Concern:

This report is not an audit performed in accordance with generally accepted Government
Auditing Standards nor was it prepared by an independent Certified Public Accountant.

This report was submitted by Department of Agriculture employees whose work was not
supervised by a CPA or the Legislative Auditor.

Sincerely,

SJIT:JSI:ss

[SOILANDWATER]




LoOUISIANA DEPARTMENT OF AGRICUILTURE & FORESTRY
BoB OpoMm, COMMISSIONER

May 18, 2007
CONFIDENTIAL ASSISTANTS

T Tveon-Tv-sroveL M. Pedro Angelle
Chairman, St Martin SWCD
114 Courthouse Street
Breaux Bridge, LA 70517

ASSISTANT

COMMISSIONERS

Enroamuna Sclnces Dear Mr. Angelle:

st gl i e

22‘25"92;"::;;‘ 7os: Attached is the St Martin Soil and Water Conservation District Audit Report for the

Fax; 925-3760 year ending June 30, 2006. Please be advised that during the recent audit, the state
Agro-Consumer auditor found the following finding.

Benjamin Raybu

g:é:gé* 3096:‘70821 1. Capital Assets Net Depreciation: The department’s audit revealed that the
(225) 922+ 541 district is not in compliance with Governmental Accounting Standards Board
Fax: 234877 Statement No. 34 with respect to reporting of capital assets. The balance
Animal Heaith sheet did not include the capital assets (land, buildings and equipment) net of
Makoolm G. Myer depreciation. Statement 34 with respect to reporting of capital assets has not
B oo, LA 70821 been applied to the district in the past, but will be applied starting with the next
(225) 925-3962 fiscal year.

Fax: 925-4103

Forestry To assist your district to eliminate this noncompliance the department will

Paul D. Frey

P.O. Box 1628 conduct area workshops to train district personnel on the proper preparation of
prrory b depreciation schedules and preparation of the financial statements during the
Faoc 622-1366 next fiscal year and prior to any audit of your district.

Managemant

grinonce If we can assist your board in meeting it's administrative and program responsibilities,
Skip Ahora

P.O. Box 3481 including resolving the finding identified in this audit, please let us know.

Baton Rouge, LA 70821
(225} 922.1255

Fax: §25-8012 SiﬂCE!’Ely.
Marksting
Bryce Malone ' f~
P.0. Box 3334 - /! =
Baton Rouge, LA 70821 %ﬁﬁ K e =
(225)922-1277 , o
Fax §22-1289 / DBradley E. 8picer P
Soil & Wter Executive Director o
Conservation ~
Bradisy E. Spicer
P.0. Box 3554 BES:le =
Baton Fougs, LA 70821 -‘ i : . -
B oo L Attachment af ;15;: grr:t:\gmons off state law, this report is a public -
Fax: 8222577 cc: Bennie Tate (2) the entity » copy of tha report has been submitted to o
© entity and other appropriste public officials. The o

report is avaitable for public inspection at tha B

‘ : aton
Rouge office of the Legislative Auditor and, where
appropriate, at the office of the parish clerk of court,

Release Date

Post Office Box 631, 5825 Florida Blvd., Baton Rouge, Loulsiana 70821-0631 Telephone: (225) 922-1234 Fax: (225) 922-1253 www.Idal state la.us
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LOUISIANA DEPARTMENT OF AGRICULTURE AND FORESTRY
AUDIT DIVISION

April 27, 2007

Board of Supervisors

St. Martin Soil and Water Conservation District
114 Courthouse Street

Breaux Bridge, Louisiana 70517

RE: AUDIT REPORT FOR FISCAL YEAR ENDING JUNE 30, 2006

Dear Board of Supervisors:

The audit and evaluation section of the Louisiana Department of Agriculture and
Forestry (department) has conducted an audit of your district, including the district’s
accounts of receipts and disbursements for the fiscal year stated above. The purpose
of this audit is to fulfill the statutary duty of both the State Soil and Water Conservation
Committee and the department, as required by La. R. S. 3:1204© (3). The audit was
conducted in accordance with policies and guidelines established by the committee and
this department. The depariment believes that the audit provides a reasonable basis
for this report. This report and the attached audit shall be filed with the legislative
auditor as required by La R. S. 3:104 (C) (3).

This department, therefore, is reasonably assured that the operation of the district and
the conduct of its affairs are in substantial compliance with applicable law, regulations,
and policies and that the assets of the district are controlled and safequarded, except
as provided herein.

The department’s audit revealed that the district is not in compliance with Governmental
Accounting Standards Board Statement no. 34 with respect to reporting of capital
assets. The balance sheet did not include the capital assets (land, buildings, and
equipment) net of depreciation. Therefore the district statements are not in conformity
with said Generally Accepted Accounting Principles (GAAP),

DISCLAIMER: The audit the district was conducted by a public employee, who is not a
certified public accountant, in the performance of that person’s duties as a public
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employee, prepared this report. The audit and this report are designed to be used for
Louisiana state government purposes only. Accordingly, the audit and this report are
not designed for those who are not informed about such matters.

Sincerely,

bl W

Mark A. Tillman
Audit Director

MAT: bt

cc. State Soil and Water Conservation Committee
Legislative Auditor




EXHIBIT A

AUDITED COMBINED BALANCE SHEET

ASSETS
Cash
Accounts Receivable
Petty Cash
Certificates of Deposit
Due From Other Fund
Money Market
Savings
Prepaid Insurance
Prepaid Maintenance
Furniture & Equipment

TOTAL ASSETS

LIABILITIES
Accounts Payable
Accrued Salaries
Accrued Defarred Compensation
Accrued FICA
Accrued Leave
Due To Other Fund

TOTAL LIABILITIES

FUND EQUITY
Fund Balance-Res.-Group Insurance
Fund Balance-Res.-Other Insurance
Fund Balance-Res.- Maintenance
Fund Balance-Res.-Retirement
Fund Balance-Unreserved
Investments in G. F. A.

TOTAL FUND EQUITY

TOTAL LIABILITIES &
FUND EQUITY

The accompanying notes are an
integral part of this statement.

GENERAL GENERAL FUND FUND
EFUND FIXED ASSETS BALANCE 2006 BALANCE 2005
$27,349.47 $27,340.47 $25,650.24
$202.00 $202.00 $1,671.00
$0.00 $0.00 $0.00
$7.527.07 $7.527.07 $7.474.10
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$4.17 $4.17 $4.17
$0.00 $0.00 $0.00
$7.857.95 $7,857.95 $7,857.95

$35,082.71 $7,857.95 $42,040.66 $42 666.46
$3,446.04 $3.446.04 $0.00
$588.00 $588.00 $588.00
$0.00 $0.00 $0.00

$44 98 $44.08 $44 98
$3,150.00 $3,150.00 $3,150.00
$0.00 $0.00 $0.00
$7,220.02 $0.00 $7.220.02 $3,782.98
$32.40 $32.40 $32.40
$4.17 $4.17 $4.17
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$27,817.12 $27,817.12 $30,988.96
$7.857.95 $7.857.95 $7,857.95

$27,853.690 $7,857.95 $35,711.64 $38,883.48
$35,082.71 $7,857.95 $42,940.66 $42 666.46




EXHIBIT B

STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE

GENERAL FUND TOTAL
2006 FUND 2005
REVENUE
Consultant Fees $0.00 $0.00
Farm Bill $7.218.00 $9,188.00
Interest $126.46 $130.68
Local $3,600.00 $3,600.00
Miscellaneous $0.00 $0.00
Rent $0.00 $0.00
State Funds $27,471.00  $28,896.80
TOTAL REVENUE $38.413.46 $41.815.48
EXPENDITURES

Advertisements {bid notices) $0.00 $0.00
Araa Maefing $135.00 $135.00
Awards, Contests, Promotions $0.00 $192.94
Bank Charges $0.00 $0.00
Board Mestings-per diem $840.00 $910.00
Board Meetings-mileage $123.12 $77.52
Dues & Subscriptions $275.00 $675.00
Equipment Purchase $0.00 $0.00
Field Materials/Supplies $0.00 $76.98
Insurance-group health $7.475.08 $6,550.42
Insurance-other $1,615.00 $1,438.16
Insurance-unemployment $0.00 $0.00
Maintenance & Repairs $460.00 $460.00
Miscellaneous $0.00 $0.00
Office Supplies $146.23 $115.82
Postage $0.00 $185.00
Rentals & Leases $0.00 $0.00
Salaries $28,973.90  $24,549.20
Deferred Compensation $819.40 $0.00
FICA $2,217.23 $1,847.62
Retirement $0.00 $0.00
Special Project $0.00 $0.00
Telephone $61.43 $45.93
Travel $02.64 $104.80
TOTAL EXPENDITURES $41,234.03 $37,474.46
Excess (deficiency} of Revenue
over Expenditures ($2,820.57)  $4,341.02

The accompanying notes are an
integral part of this statement.



EXHIBIT C

STATEMENT OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE

Fund Balance-Unreserved Beginning
of theYear
Excess {deficiency) of Revenue
over Expenditures
Less: Prior Period Adjustment/Transfers
Less: Establish F. B.-Reserved
for Other Insurance
Less: Establish F. B.-Reserved
for Maintenance

Fund Balance-Unreserved End
of the Year

OTHER FINANCING SOURCES

Fund Balance-Reserved for
Group Insurance (Beg. Balance)

Plus; Paid-in by Supervisors

Less: Paid-out by District

Less: Prior Period Correction

Fund Balance Reserved for
Group Insurance (Ending Balance)

Fund Baiance-Reserved for
Other Insurance (Beg. Balance)
Plus: Paid-in

Less: Paid-out

Fund Balance Raservad for
Other Insurance (Ending Balance)

Fund Balance-Reserved for
Maintenance {Bey. Balance)

Plus: Paid-in

Less: Paid-out

Fund Balance Reserved for
Maintenance (Ending Balance)

The accompanying notes are an
integral part of this statement.

GENERAL TOTAL
FUND 2006 FUND 2005

$30,986.96  $26,188.78
(52,820.57)  $4.341.02
(5351.27) $455.00
$0.00 $4.16
$0.00 $0.00

§27!81?.12 §30!988.96

$32.40 $43.20
$72.00 $72.00
($72.00) ($82.80)
$0.00 $0.00
_$32.40 $32.40
$4.17 $8.33
$1,615.00 $1,338.16
___($1,615.00) {$1,343.32)
$4.17 $4.17
$0.00 $0.00
$460.00 $460.00
($460.00)  ($460.00)
$0.00 $0.00




LOUISIANA DEPARTMENT OF AGRICULTURE AND FORESTRY
AUDIT DIVISION

REPORT NO. 06-27-37
St. MARTIN SOIL AND WATER CONSERVATION DISTRICT

BREAUX BRIDGE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Louisiana Legisiature created the St. Martin Soil and Water Conservation District.
The District primarily assists farmers and other land users in the wise use of their lands
and the prevention of erosion of farm and urban iand and the poliution of waters in the
state. The goveming board of supervisors administers the operations and
responsibilities of the District in accordance with Louisiana Statutes. The board is
comprised of five members.

In April 1984, the Financial Accounting Foundation established the Governmental
Accounting Standards Board (GASB) to promulgate generally accepted accounting
principles and reporting standards with respect to activities and transactions of state
and local governmental entities. In November, 1984, the GASB issued a codification of
governmental accounting and financial reporting standards. This codification and
subsequent pronouncements are recognized as generally accepted accounting
principles for state and local governments.

The financial statements of the St. Martin Soil and Water Conservation District are
prepared in accordance with the standards established by the GASB. GASB
Codification Section 2100 established criteria for determining the governmental
reporting entity to be the St. Martin Soil and Water Conservation District. The
accompanying statements present information only as to the transactions of the District.

A FUND ACCOUNTING

The financial statements of the St. Martin Soil and Water Conservation District
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are presented as if the accounts were organized on the basis of funds and
account groups, each of which would be considered a separate accounting
entity. Since the District has no financial resources, which are required to be
accounted for in other funds, only a genera! operating fund was used.

B. FIXED ASSETS

Fixed assets used in the governmental fund type operations are accounted for
in the General Fixed Assets account group, rather than the Governmental Fund.
No depreciation has been provided on general fixed assets. All fixed assets
are valued at historical cost.

This account group is not a "fund.” It is concerned with the measurement of
financial position, not with measurement of operations.

C. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures are recognized
and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus
applied. The records are maintained on a cash basis and the accompanying
financial statements have been converted to a modified accrual basis of
accounting using the following practices:

(1) Revenue
State Funds are recorded when the District is entitled to the funds.

Newsletter sponsors and equipment rental are recorded in the year
earned.

interest income on time deposits is recorded when the deposits have
matured and the income is available.




LOUISIANA DEPARTMENT OF AGRICULTURE AND FORESTRY
AUDIT DIVISION

REPORT NO. 06-27-37

Rents and royalties are recorded in the year earned.

Subsequently all other revenues are recorded when received.

(2) Expenditures

Expenditures were recognized in the accounting period in which the
liabilities are both measurable and incurred.

D. BUDGETARY PRACTICES

A budget was submitted to the Office of Soil and Water Conservation, Louisiana
Department of Agriculture and Forestry. State Funding for the year was based
upon the allocation procedures established in the program rules and
regulations.

E. ANNUAL AND SICK LEAVE

Employees earn and accumulate annual and sick leave at various rates
depending on their years of service. Unused annual and sick leave
accumulates without limit. The number of hours of unused annual leave for
which an employee may receive a lump sum payment upon termination from
District employment may not exceed 300 hours.

At June 30, 2006 (fiscal close), the St. Martin Soil and Water Conservation
District had accumulated and vested $3,150.00, in leave privileges, required to
be accrued under SFAS 43. Current year expenditures for salary and leave
privileges total $26,973.90.

F. PENSION PLAN
SOCIAL SECURITY BENEFITS

Substantially all employees of the St. Martin Soil and Water Conservation District
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are members of the Social Security System. The Employee contribution was
7.65% of gross salary from July 1, 2005, through June 30, 2006. The District
Contributed an additional 7.65% of gross salary from July 1, 2005, through June
30, 2006. The District does not guarantee the benefits granted by the Social
Security System.

2. CHANGES IN GENERAL FIXED ASSETS

The General Fixed Assets of the St. Martin Soil and Water Conservation District
remained the same for the year ended June 30, 2006.




LOUISIANA DEPARTMENT OF AGRICULTURE AND FORESTRY

REPORT NO. 06-27-37

AUDIT DIVISION

COMPENSATION PAID TO BOARD MEMBERS

The schedule of compensation paid to the St. Martin Soil and Water
Conservation District Supervisors is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legisiature.
Compensation of the St. Martin Soil and Water Conservation District Supervisors
is included in the general administrative expenditures of the General Fund.
Members of the governing board receive compensation pursuant to Louisiana
Revised Statute 3:1207.

PER DIEM/MILEAGE PAID TO BOARD MEMBERS

FOR THE YEAR ENDING JUNE 30, 2006

BOARD MEETINGS PER TOTAL
MEMBER REIMBURSE DIEM MILEAGE AMOUNT
D
Curry Albert -0- $ 0.00 $ 72.00 $ 72.00
Pedro Angelle 8 $280.00 $ 39.76 $319.76
Jeff Durand -0- $ 0.00 $ 0.00 $ 0.00
John Girard 5 $175.00 $ 3.52 $178.52
Rose Hollier 11 $385.00 $ 7.84 $392.84
TOTALS $840.00 $123.12 $963.12

TOTAL NUMBER OF BOARD MEETINGS DURING THE YEAR WAS 11.




